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of the Treasury 

Employer Identillcallon Numbec **********  

Farm Number: 1120 .- - _  
T ~ X  Years: **** 

Key Districk * *  ***   

Penon to contact ***** *** ****   

Contact Telephona Number: *******  

Thic is a f i n a l  adverse determination a s  t o  your exempt s t a t u s  under s e c t i o n  
5 0 1 ( c ) ( 3 )  o f  t h e  I n t e r n a l  Revenue Code. 

Our adverse  determinzt ion  was made f o r  +.he follo.#ing r eason( s ) :  

You are not, nor have you ever bean, operated axelusively for 
an educatioaal purpono or for any ether exempt purposa within tho 

of Section Ml(c)(3) of the Internal Barrmu, Gods. An you 
have been operatud to as- a primto rather thaa a public intereat, 
you do not met =he r e q u i r d t s  of Section SGl(c)(3). 

Contr ibut ions  t o  your organize t ion  a r e  not  doduct ib le  under Code s e c t i o n  170. 

You a r e  required  t o  f i l e  Faderal  income t ax  r e t u r n s  on the  form indica ted  above. 
Based on t h e  f i n a n c i a l  information you furnished.  it appears  t h a t  r e t u r n s  should be  
f i l e d  f o r  t h e  above yea r s .  You should f i l e  t hese  r e t u r n s  your key D i s t r i c t  D i r ec to r ,  
EP/EO Division,  r i t h l n  30 days from the  d a t e  o f  t h i s  l e t t e r .  unless  a reques t  f o r  an 
extens ion o f  time is granted .  Processing of income t a x  r e tu rns  and arssssiuent o f  any 
t axes  due w i l l  no t  be  delayed because you have f i l e d  a p e t i t i o n  f o r  dec l a ra to ry  judgme:, 
under Code s e c t i o n  7439. Yet: should f i l e  r e tu rns  f o r  l a t e r  t ax  years  with t h e  appropr ia t?  
s e r v i c e  cen te r  s h m n  i n  ii!e i n s t r u c t i o n s  f o r  those  r e tu rns .  

I f  you decide  t o  con te s t  t h i s  determination onder t h e  dec l a ra to ry  judgment 
:' provis ions  o f  Code s e c t i o n  7428. a p e t i t i o n  t o  t h e  Uniied S t a t e s  Tax Court ,  t h e  United 
:. S t a t e s  Court of C l a i r s ,  o r  the  d i s t r i c t  cou r t  of t he  United S t a t e s  f o r  t h e  D i s t r i c t  of 

Columbia must be f i l e d  r i i h i n  90 days from t h e  d a t e  t h i s  d e t e r ~ i n a t i o n  nas  na i l ed  t o  you. 
;:': Contact the  c l e r k  o f  the  app ropr i a t e  cou r t  f o r  r u l e s  f o r  f i l i n g  p e t i t i o n s  f o r  
,. . :j dec la ra to ry  judgutent . . .. 

Letter 1371(RO) (1-80) 



We w i l l  no t i fy  the a p p r q a t e  State  o f f i c i a l s  o f  t h i s  a w n ,  a s  required by 
Code sec t ion  6104(c ) .  

I f  you have any questions,  please contact the person whose name and telephone 
number are shown in  the heading o f  t h i s  l e t t e r .  

Sinccrcly yours. /:' . .I 
. .. 

J -  

* * *  *** ***** 
Chief, Appeala O f f i c e  
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Gent I emen : 

*** *****   

****** *********** 

************

OCT 6 1981 

We have consldcred your appllcetlon f o r  exmptlcm frm Faderal In- tax ns 
an organlzot Ion descrl bed I n  Sect Ion 501 (c )  (3) o f  the Internal Revenue Code. 

***** * ********* ** n that  you sub1  t ted  discloses th**  **** *** re Incorporated 
* * * * *  **** ***** , under the laws o f  the State o f  *********** . Your organlzatlon 
was formed f o r  the purpose o f  Increasing awareness and understanding o f  the 
wlde spectrum o f  soclo-spl r t  twl-p lanetary concerns that cmpr l  ce " H a w  Age" 
Interests. It I s  your goal t o  w o r k  wl th the exlst lng socio-poll t lcal system 
t o  brlng about hanaonlous growth and Increased awareness I n  the areas o f  your 
concern. You be1 leva that hunanklnd are f l  r s t  and foremost "belngs o f  I lght" 
nbarked upon a Journey o f  sp l r f tua l  wolut lan.  Your der l ra 1s to kip brlng 
balance and knonledge to  that evolutlonery process through tho development o f  
publlc educatlonal pregrms and events. 

I n  order t o  accaapllsh yarr purpose you held a two day exhlbl t lon r l  a 
*************  hotel. The a h i b l t l o n  ( * * * * * * * * *  celebratton) Included seventy 
booths rcpresentlng varlour Indlvlduals, groups a d  businesses act lvely 
Involved w l t h  New Age cuncepts. A contlnulng progrm o f  astrology and 
numerology readlngs. lauslc, dance, puppetry, fuggl lng, and a rer les o f  speakers 
on N a r  Age topics were featured. 

Ywr source o f  support has been from exhlbltors' fces, t l cke t  sales, p m t l o n a l  
Items. Your budget Indicates that you expect sane donations from foundattons, 
but expect t o  be self-supporting. 

Sectlon 501 ( c )  (3) o f  the code provldas fo r  the exmptlon fran Federal Incane tax 
o f  organlzat!@ns organlred and operated swcluslvely f o r  charttable o r  educatlonal 
purposes. 

Sect Ion 1 .SO1 (c) (3)-l (d) [I) ( I  I) of  the .Incoma Tax Regulatfons provl des that an 
organlzatlon I s  not  organlred o r  operated excluslvsly fo r  charltablo purposes 
unless I t serves a publlc rather than a pr lvate Interest. 

***  
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*** * *******  ****  

I n  conatrulng the maenlng o f  +!a phrese "exclusively for edueet1onal pu~poses" I n  
8etter Buslness Oureau v. U. 5. 326 U. S. 279 (1945). The Supraas twrt o f  the -' -- - 
United States sald, "?%lo p la in l y  means that  the presence o f  a slngla noneducetlonal 
purpose, I f  substantlot I n  nature, w l l l  destroy tho excnptlon rwardless o f  tho 
nmber or Importance of t r u l y  educational purposss.'* Thls s t a t a n t  e p p l l o  equally 
t c  any category o f  char I table purpose under k c t l o n  501 (c) (3) o f  the coda. 

Stctfon 1.501 (c)(3)-l(d) ( I )  of the rogulatlons provldes that I n  order t o  be exempt 
an organlzatlan m s t  serve a publ ic  rather than .a pr lvata Interest. It must not be 
operated fo r  the benef l t o f  I t s  creator. members, sharaholdars, o r  f o r  any other 
pr lvate Interest. 

Wc have concluded that whtle wnc o f  your a c t l v l t l e s  are eduratlonal. a rubotanttal 
mount of your operatfon d l rec t ty  beneffts the, 1ndlvIdual buslcess person. Yha 
provlslon of axhIbl t lon booths fo r  buslnass people t o  display and damnstrate pro- 
ducts. charglng fees fo r  reedlngs and pranotlng future buslness I s  serrlng prlvato 
Interests. kccordlngly. lt I s  ou'.' detennlnatlon that  your organrtatlon daes not 
qua1 l f y  f o r  exempt status as an organltat lon described I n  Sectlon 501 (c)(3) o f  the 
Internal Revcnve Code. You are requl red t o  f 1 l a  Form 1123. u.' 5.. Corporatlor? Incane 
Tax Returns. 

I f  you do not agree wl t h  these ccnelus1ons. you amy reqlvst Appeals Offtce conslder- 
otlon. To do thIs, you must submlt t o  the D ls t r l c t  Dlrector w l th ln  30 days f r a  the 
date o f  th ls  l e t t e r ,  a statupant o f  facts, Im, and arguncnts, I n  duplicate, whlch 
w l l l  c lear ly set fo r th  your posltlon. You also must state whether you wlsh an Appeals 
Off lce conferenco. /by subrnlsslon must bo slgncd by one o f  your prfnclpal of f lccrs.  
I f  the matter Is  t o  be handled by a represmtatlve, the Conference and Practice 
Requlrments regardlng the f l l 111g of a powar o f  attorney and evldenca o f  enrol lmoht 
to  practice must be mat. 

I f  you do not protest t h l s  proposed determlnatlon I n  a tlne1y manner, I t  w I l l  be con- 
sldered by the Internal Revenue Servlcc as a f a l l u re  t o  exhaust avalIablc adnlnlstrat lve 
~emadlas. Sectlon 7428(b) (2) of the lnternal Rsvenuo Cod: provldes I n  part that. "4. 
declaratory Judgment or decree under th ls  rect lon shal l  no? lssusd I n  any proccadlnrr 
unless the Tax Court, the Court o f  Claims, o r  the D l s t r l r  . ' of the Unltod States 
fo r  the D ls t r l c t  o f  Colurnbla determines that the organf *' ~ l v e d  has exhausted 
adninfstrat lva remadlas available t o  I t  wl thIn the ln tc  c Servtce." 

On f lnat  deternlnatlon, ~ 0 p l e ~  of t h i s  l e t t o r  kt11 be f~r,~;:,d t o  approprtato State 
o f f  lclal's In  accordance w l  ttc Sectlon 6104(c) o f  the Intorndl Revenue Coda. 

I f  we do not hcar from you wl th ln  the tIrae speclflod. t h l s  canri?unIeatIon wI l1  becoma our 
determlnatlon I n  the matter. 

'h ry  t r u l y  yours, 

Enclosure: Pub1 lca t  Ion 892 

*** *** ********  
D l s t r l c t  Dlroctor 


